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Even having done extensive reading and talked to many people does not make anyone an expert, although it does make such a person more knowledgeable than normal.  So, I am not an expert about money matters, but also can say that I have a degree of knowledge, and each reader is left to make his or her own decisions on such matters.

To begin, let’s remember that stocks have earned 10% a year since 1926.  This is about two times more than bonds or money market CDs.   They can go up or they can go down but the long-term general effect has been up by that much.
 

However, it is also true that eventually stocks do go down in value, and they can do so faster than ever these days because the handling of stock is often done over the internet by the instant clicking of a computer mouse.   

Sure, it’s true that a stock market may temporarily stop an hour or more when stock has dropped a certain amount, or even stop an entire day if stock drops even more, but it’s also true that these days stock can fall in the twinkle of an eye and to the tune of billions or trillions of dollars due to super fast computer-based transactions.

That being cautious has a basis beyond the views of this writer is show for example by an article dated 07/06/07 which said Morgan Stanley, which has a solid track record, predicted a 14 percent or possibly greater correction over the six months ahead.  It did so based on interest rates rising to critical levels, growth and inflation, and risk appetite in that investors were acting too comfortable when in fact things could happen among many one possibly being that the Bank of Japan might raise its rates.  Morgan Stanley was not going out a limb anymore than this writer by their saying there would be a depression but that they believed indications showed a strong chance of a sizeable correction.  Read
http://www.telegraph.co.uk/money/main.jhtml?xml=/money/2007/06/06/cnmorgan106.xml&CMP=ILC-mostviewedbox
 

So, in line with such a studied view, it may therefore be wise to mostly but not totally invest in stocks and act in different financial ways.  In the past there was emphasis put a lot on a 24 to 25 year market cycle in which stock values or profits would go up and then eventually collapsed, but these days I hear talk of a cycle lasting as little as four or five years, so who knows?   
 

Instead of guessing at a time duration. it is good to examine the market realistically, for example by asking yourself if it has climbed too high too fast.  
Also, it is said that a big tip off that the market is about to collapse is that most everybody is talking about how great it is, how they’re really making money, you should to, and they tell you that there is only smooth sailing ahead and you’re foolish to be conservative about investing.    

What may happen is that a market rises and rises, then falls maybe 500 points one day, the ever bullish upbeat bargain hunters go in and the market climbs and climbs yet again, possibly repeats the preceding once or twice, then really falls but thousands of points if not crash into a dark pit of depression.
You may have heard there is no such things as indicators before a depression but in fact there are.  When everybody is super upbeat and some basic everyday things are climbing in prices even though there doesn’t appear to be any good reason for it (e.g. gas, utilities, food or whatever climbing), then those things can be a sign to draw back.  
Then for example you may be wiser to switch your invested money from stocks and mutual funds more into, for example, silver coins or more Certificates of Deposits (CDs) that draw less interest but are where you can hold onto and get access to them better.  

Silver is better because the paper money that CDs bring in will fall in value during a major depression, but the value of silver stays firm and climbs.
 

Of course the market may fall if there is a disaster such as from the 9-11 terror attack, a devastating hurricane, a major war, a regime change or revolution, a key or major turning point presidential election etc.  So stay aware of the news and impending news although it’s not good to be so jittery that you want to yank out your investments all the time over minor news happenings.
 

Some people invest 70% in stocks then put the other 30% into other investments such as bonds, silver/gold, CD money markets, property such as a house or land etc.  It can and does vary according to your needs and willingness to risk investments in different areas.  When there are indicators that a fall in the market may be ahead, then people may switch percentage around, say 30% in stocks but 70% in conservative investments like CDs.
 

As Ben Franklin knew to be true, money saved is money earned.  However, we also need to weigh that against the equally true adage that without some risk there is usually little to no gain.   Again, go by the realities of what is actually going on instead of what your friends are all telling you.  Doing matters this way is called being part of Smart Money.  Going by what everybody in general is saying is Dumb Money.
 

When you do invest in something that is more risky, do so only after you have become very well-educated about it by learning more about it from multiple unbiased and truly expert sources.   
 

If you can read companies’ financial report summaries as does the world’s greatest investor Warren Buffet of Nebraska, then that will really take a lot of the "gambling" aspect out of your investing, as you will be getting a bird's eye-view of things from within the companies instead of as a stranger who can only see what has shown up via the ups and downs of their stocks.  (Read about Buffet at this internet location: http://en.wikipedia.org/wiki/Warren_Buffet; photos of him are at http://flickr.com/search/?q=Warren+Buffet )

 Fishermen go where the fish are.  In like manner, investers naturally put their money in places that have a lot of good investments, but yet  need to remember that the places that have been good for investments may be about to become not so good or not good at all.  Investigate to find out more before investing.  
 

Don't just Chase The Money, meaning go throw your money into what have been great growth and profit companies in the past, even the near past, as what were great companies may be about to become not so great.  
It takes knowledge to invest wisely, otherwise as said and can’t be emphasized enough, you are more of a gambler, and if that's the case then you in particular need to consider having a professional managing your investments.
 

Some considerations about a company or an investment area are how it is likely to perform in the future in view of:
 

1. changing climate affected by Global Warming.  For example Global Warming predicts an increase in insect pests, so which companies can eliminate pest problems without using even more polluting chemicals?
 

2. availability of cheap stable adequately to superiorly educated Labor (workers) and plenty of inexpensive resources.  For example if you invest in a paper mill company does the company have lots of forests nearby with quality trees in it?
 

3. not having to compete in a field that is already saturated with competitors or that is already maxed out.  For example, if you invest in a restaurant in a town full of restaurants, then what is so unique about your restaurant that really makes you think it will not just survive but grow?
 

4. national stability in view of possible military conflicts
 

5. natural setting as earthquakes etc as these can and do affect production.  For example, if you invest in a factory but it is along the Gulf Coast, is that wise since hurricanes are more likely to destroy it?
 

6. If the managers hold a lot of the stock in the company, which is a good sign that they personally actually do think it is a worthy investment
 

7. If the chief manager is also the company's original founder-owner then this is a good sign that he believes in the company's continuing vitality
 

8. If the company has a real product or if it is just a "paper" services company.  And, if it is a real product company, are its products nice or good want-to-have-it type products or far more powerful must-have-it type products
 

9. The marketing philosophy and strategies used by the company need to be valid.  For example is the philosophy to have something for everybody (Wal-Mart) or is it to have not everything but a well-rounded selection for everybody (Dollar General).  
 

As obvious from what we know of the great successes of both Wal-Mart and Dollar General, sometimes more than one philosophy is a winner; you just have to know that the philosophy works.  The same can be true for marketing or sales strategies.
 

It is often wise to invest in your own country which you obviously know best and feel best about but also consider investing some, say 10 percent, in other lands that are sure to experience huge growth. 
 

Throughout most of history the two lands with the largest amount of production for wealth have been China and India due to their having had and still having enormous populations.
 

Both have great potential but India's population has a greater percentage of younger, healthy workers.   India has maintained relatively positive relations with the U.S., the U.K., Australia, the E.U. etc, while China appears bent, for example, of retaking Taiwan even if by warfare.

And thirdly, English is an official language in India so that many speak, read and write it, and English language investors can read papers in English located in India to be knowledgeable about the nation and its businesses:

http://onlinenewspapers.com/india.htm
 

So, regardless of where you may look abroad over the earth, you must also consider whether getting stock for a company or companies in another land (that is, investing in Emerging Markets) is wise in light of considerations such as the possibility of future war with that country, countries it is physically adjacent to or allied with etc.  
 

For example, if country X were to have nuclear weapons used against it, might winds blow the nuclear fallout into neighboring land Y which you have been considering an investment?  If country A gets drawn into war against country C, would it not impact country B in which you have invested?  Consider such things.
 

Knowledge is power and diminishes some of the risk in investing.  So, again, know something about any country you may wish to invest in outside of your own.
 

Remember to diversify.  In other words, don't put all your eggs into one basket.  It's good to diversify in, say, eight ways.  This could mean that you would spread your investment money into eight different types of investments or businesses; or if you put it or most of it into just one thing or area that has great potential, then at least try to diversify within its umbrella.  
 

For example, if you put all your money into a stock in one kind of business such as an energy-type company then within that area of stock put it into seven categories of energy businesses.  This would mean not buying stock in just an oil company but stock in either many different oil companies, or, for example, in oil, hydro-electric energy, wind, biomass, etc.
 

Others prefer to diversify even more.  For example instead of putting the money into just the area of energy, it might go into businesses in areas such as energy, construction, clothing etc.  
In the broader perspective you might invest in stocks, bonds, silver, gold, CDs, real estate, antiques, great paintings etc.  This can keep you from going broke when a major depression hits, and regardless of what the optimists say, what goes up does also go down.
 

Investing via Mutual Funds has been a great way to invest without putting all the eggs in one basket.  Just make sure, though, that the particular Mutual Fund is not tied to one area.  
 

For example, a bank may say it has some Mutual Funds you can invest in, and if you look closely you'll find that those Mutual Funds consist of businesses tied to the bank itself.  
 

For example, it may have some construction and energy companies in its Mutual Funds which, if you examine them, may be construction and energy companies that do business with that particular bank.  
 

Might it not be better to find a company selling Mutual Fund that for its construction and energy companies invests in companies that are not tied to itself but rather are the very best yielding construction and energy companies!
 

As said, stay on top of the news.  Do so both internationally and nationally.  For example here are some sample news articles worth considering.  
 

The L.A. Times offers insights on energy from the ocean and wind: http://www.latimes.com/business/la-fi-wave11mar11%2C0%2C2922563.story?coll=la-home-headlines
 

Extremely wealthy Shi Zhengrong founded Suntech Power Holdings in Wuxi near Shanghai in 1992.  The Wall Street Journal said in a recent profile, Suntech combines "first world technology and developing world prices" — so effectively it has become one of the world's four top solar manufacturers, along with Sharp and Kyocera of Japan and BP."  

 

He uses cheap Chinese labor rather than high-tech machines to make his solar modules and handle the fragile silicon, taking advantage of subsidies offered by Chinese provinces dying for him to open a factory in their region.  About 90% of his business today is abroad but as he brings the price down, the China market will open up and he expects to drive the price of his solar modules down further.

http://www.recordonline.com/apps/pbcs.dll/article?AID=/20061208/OPINION/612080323
 

Pacific Gas & Electric Co. is the first California utility to file for permits to study the promise of sea power, a non-polluting but expensive and mostly untested way to take energy from the ocean.  PG&E's proposed projects could provide electricity for tens of thousands of homes, said Keely Wachs, spokesman for the San Francisco-based utility. "More importantly, it's clean and totally renewable."

 

Some designs, like the Limpet at Islay Bay, western Scotland, use waves to push air through a column.   Others convert the sea's up-and-down motion into mechanical energy.  In some parts of Texas, for example, the cost of generating electricity from wind is cheaper than using natural gas.  

 

Islay's Limpet system may not fly in California because it's embedded in a cliff — a no-no with environmentalists. Portugal's slinky Pelamis isn't exactly eye candy, making it a possible weak spot with oceanfront property owners. And the PowerBuoy system, in use at a Navy base in Hawaii, has yet to supply significant amounts of power.

"Many of these wave-power companies have limited at-sea experience," said Andrea Gill, an energy conservation analyst at the Hawaii Department of Business, Economic Development and Tourism. "We still don't have long-term data on how much electricity is coming out of these guys."

 

The following link shows China coming on strong in regard to cars still being called experimental in the United States:

 

http://news.yahoo.com/s/ap/20070422/ap_on_bi_ge/china_shanghai_auto_show
 

For example, it says one clean-energy car exhibited at the Shanghai auto show in 2007 runs on natural gas, another uses ethanol distilled from corn, and a third has a zero-emissions electric motor powered by a hydrogen fuel cell.   Chin Li Hong is a vice president of China's biggest domestic automaker, Chery Auto Company said new technology must be used or one gets swept aside.  Chinese leaders encourage efforts to cut pollution and dependence on imported oil and they want China to be a creator of profitable technologies.  

 

Chinese manufacturers get help from foreign automakers in joint ventures and from research alliances with Chinese universities and government labs.  Cleaner cars a part of a national policy priority, one of 11 priority areas in a 15-year technology development plan issued February 2006 which promised grants and tax breaks to support industry efforts.

 

Non-Chinese car-makers have a lead in conventional technology but "in new energy we're starting from almost the same line," said Chen.  "So we believe we can catch up with other auto companies and make great progress in developing new energy vehicles," Chen said.  China's leaders are pressing its auto, steel, manufacturing and other industries to improve energy efficiency and cut pollution.   China's rising reliance on imported oil is seen as a strategic weakness as it comes from the politically volatile Middle East with seas beyond Beijing's control.

China is the world's No. 2 oil consumer after the United States and saw imports soar by 14.5 percent in 2006, driven by economic growth that has topped 10 percent the past 4 years.   Vehicle sales jumped 25.1% in 2006 to 7.2 million units, including 3.8 million passenger cars.

More about Chinese business people etc is at http://www.iht.com/articles/2007/04/20/news/ipo.php 

  

You can learn a lot sometimes on TV.  For example, money investment expert Adam Bold has said on a Kansas City-based television channel for example to have a plan and be in the Best Funds possible or, if in a bad fund shift to a good one.    
Also, you need to not pay a Load, a Load being where you must pay big fees to a company for managing your money.  Don't go with a company that insists that you pay a Load.   Despite what such a company will tell you a No Load company is as good or better.  Stick to your plan; don't be scared off if for example a stock or fund drops by 30 points.  Weather it.
 

As Norm Polskiy has pointed out, also on TV, you must save.  Don't blow your money on meals, clothing etc.  Save small amounts over a long period of time.  Some funds start as low as $250 then $50 up a month. 
 

Be pro-active with your retirement plan.  Do it right.
 

Don't buy what you don't understand or something that is repulsive.  For example one company says it "guarantees" you will make 9.5% a month.  
Looking into such a company, Adam Bold has said he found the company was not guaranteed by the U.S. Government but by itself.   Also there was no one you could sell them to since there was no one to sell to.  
 

Further the company was making its money by loaning what people gave it to poor soldiers needing short term loans and who had to sign an agreement to pay back at a very high percentage for in view of the low salaries of soldiers.
 

So, it was good to read the Prospectus of the company closely.    Most investors do not read an entire Prospectus but, as Bold points out, at the least you need to read the RISKS section closely.
 

Don't give preference to buying into annuities.    When you look closely you'll find for example an annuity is fixed from an insurance company, not a bank.  They pay 9% the first year then just 3% and if you get out of one then they charge you a 9% penalty!
 

Variable annuities have high fees.  A manager gets a percentage, the insurance company itself gets 3%.  It's taxed up to 35% meaning twice as much as with a Money Fund.  It will have a back-end surrender charge.
 

CDs that make you 4% in a nine month period sound good, but if inflation for the same period is 4%, then they aren't so good after all.
 

Norman Polsky has said that few mutual funds beat the Standard and Poors index.  Be ready to shift mutual Funds, but do buy them, just don't buy a Bad one.
 

Don't invest until you have no debts including a home mortgage; and don't use a 401K!  Pay off your credit card debts!  Look for rate of returns in the Wall Street journal.  A Roth IRA may be good.  
 

Be sure to pick a Good Mutual Fund for example by knowing its manager's experience and success rate for a period of the past 3 years, earning 20% over 5 years, under 4 billion dollars, growing the investment, diversifying into any cap.
 

Bold's MF (Money Fund) charges about 1.5% a year but can get more if they make you more.  Bold gets no dollars, no trips etc from the Money Fund companies, which means they do not work for him but for YOU.
 

Although some of the companies normally charge a Load they waive that Load so that they can do business through his company with you.
 

Some Mutual Funds are focused on Energy, Gold Markets etc.  
 

Stock Market drops of 20% are not that unusual so don't panic at a drop to that point.
 

Do with $1 today what it will take you $5 to do 10 years from now, meaning be investing.
 

If for example a person invested in a company which during the most recent past ten year period made him a profit of $60,000 on an original investment of $10,000, that company would seem to better investment than another company that in the same period made $40,000 on a $10,000 investment.
 

However, beware that the $60,000 company may have peaked, be overly complacent, no longer hungry for growth or aiming for it.  In view of such considerations investing in one or more $40,000 companies could possibly be better than investing in a $60,000.  
 

Ask yourself with the $60,000 company has been using any of its profits to come up with new ideas and products for the future.  
 

Has it grown so much it has started to get slipshod in its emphasis of personalized, courteous and quality service to its customers?  
 

Does it say it sets Higher Standards (and may originally have done so) while actually delivering substandard services.
 

Use wikipedia.com to learn the meanings of financial and stock jargon.  For example for Standard And Poors a link is
 

http://en.wikipedia.org/wiki/Standard_and_Poors 

Goronwy Rees did research then wrote about six multimillionaires in 1961 in a book appropriately titled The Multimillionaires (The Macmillan Company; New York).  What he found then is worth knowing today too.  People who built vast fortunes have had some things in common.  

They have been independent, had a “passion” for work, chosen capable employees, diversified but also pushed hard whatever worked best for them and their situations, survived even great economic depression by having affordable quality in regard to their business products or services, sought to finance their own endeavors out of their own pockets, built worker loyalty and motivation, produced at least some of the things they used on their own instead of having to pay outsider middle men businesses, emphasized health and cleanliness in their businesses and personal lives, considered opinions of contradictory experts before making their own informed decisions, learned basics of other cultures or languages, bought when others sold, known when to wait or take action, taken “calculated risks” and risked big to gain big, been realistic as to chances for success, found a business niche then worked super hard to build it including by putting in unusually long work hours, made use of building and keeping great Public Relations, trusted their own informed opinions. 

Remember that what the rate of inflation really is is actually dependent on different variables.  For example, somebody says, inflation is now at 3%.  Well, sure, it’s 3% but in what sense?  When 3% is stated it may mean that’s the percent of inflation believed to be the average for across all the United States.  In New York the percent of inflation may be closer to 5% while in Kansas City it may be closer to 2%.  The bankers in Kansas City may act as if were 3% but consumers buying at the local supermarkets in Kansas City may be having a different experience.

On another occasion somebody says, hey, inflation is not 3.5%.  That may be what it is but in fact it may be that the U.S. government has printed so much extra paper money and stuffed it into major investment groups that the paper money is keeping the inflation artificially low and it will keep doing so too – for a while.  Then suddenly pop!  Now everybody sees that all along the true rate of inflation as seen by car gas prices that stayed high and groceries that kept rising was actually not 3.5% but 13%!
